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Abstract

This study aims to study the impact of economic exposure on the current
account in Iraq by applying autoregressive distributed lag model (ARDL) to
cointegration using annual data for the period from 1990 to 2019. The bounds
tests suggest that the variables of are bound together in the long-run when current
account is the dependent variable. As for the diagnostic tests for the validity of
the standard model, as a whole, all results confirmed the validity of the used
model and that it has not the problem of heterogeneity, as well as the serial
autocorrelation of the residuals, and that the parameters are stable in the long

term.
Keywords: economic exposure, current account, ARDL, Bounds test, ECM.
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Estimated Long run coefficients using the ARDL approach
Dependent Variable: Y
Regressor Coefficient Standard Error t-Statistic Prob(tstatistic)
Y(-1) 0.097468 0.149541 0.651781 0.5205
X1 41.89118 7.418468 5.646877 0.0000
X2 0.042985 0.044672 0.962230 0.3451
Constant -18.62679 3.488275 -5.339828 0.0000
R-squared 0.853875 F-statistic 48.69543
Adjusted R- squared 0.836340 Prob(F-statistic) 0.0000
Durbin-Watson stat 1.437905
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I F-Bounds Test Null Hypothesis: No levels relationship I

Test Statistic Value Signif 1(0) 1(1)
F-statiistic 9.391179 10% 2.63 3.35
K 2 5% 3.1 3.87

2.5% 3.55 4.38
1% 4.13 5
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Dependent Variable: D(Y)
Regressor Coefficient Standard Error t-Statistic Prob (t-statistic)
CointEq(-1)" -0.902532 0.139144 -6.486330 0.0000
R-squared 0.599709 Akaike info criterion 6.221355

Adj. R-squared 0.599709
Durbin-Watson 1.437905
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LAl

Heteroskedasticity Test lall julaill cild aae lasl(5) Jsaal
F-statistic 1.025595 Prob.F(3,25)

Obs*R-squared 3.177956 Prob.chi-square (3)
EViews 12 zaliy il Lo slacVl Laldl Ui e Jsaal) ael 1 jaadll
Breusch—-Godfrey serial correlation LM test Awludl 303 Jalayy) Lasf : Ll

Al Cac Ladll Lagrange jladl 5,8 e aaiey 5yl of A (Godfrey, 1978 ) Ll
39as pe g Ho= P =0 paall dpiaji jods Cum o Luleall WL MU LM Laals Glal o) liy
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