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Abstract:

The aim of the research is to determine the impact of financial
liberalization on the indicators of banking stability in the Iragi economy.
The results of the research showed the existence of a relationship between
the interest rate margin index and the banking stability indicators. A
direct relationship appeared between the average interest rate margin
index and each of (capital adequacy, asset quality and profitability), and
therefore The effect of this indicator of banking stability was positive in
both capital adequacy and profitability, and negatively in the quality of
assets

As for the relationship between the private sector credit ratio to
GDP and banking stability indicators, a direct relationship appeared
between the private sector credit ratio to GDP and both capital adequacy,
asset quality and profitability, and therefore the impact of this indicator
on banking stability was positive in both the adequacy of Capital and
profitability are negative in asset quality.

The relationship between the mandatory reserve ratio to the total
deposits subject to the reserve and the indicators of banking stability also
emerged. An inverse relationship was recorded between the indicator of
the mandatory reserve ratio to the total deposits subject to the reserve
capital adequacy, and a direct relationship with the quality of assets and
profitability, and therefore the impact of this indicator on banking
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stability was negative In terms of capital adequacy, asset quality and
profitability.

Keywords: (financial liberalization, banking stability, Iraqi economy)
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) Gy LS dacs Hd5ag Ll el iz
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F-Bounds Test Full Hypothesis: Mo levels relationship
Test Statistic Walue Signif. 1O 1%
F-statistic 4 403328 10%% 2 37T 2.2
ke 3 5046 279 26T
2 5% 3.15 4. 08
1%6 265 4 GE6
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Al 530 P (X)) bliadd dacalald) adlagl) ) B

(5) dsand
Jhall ) LS Jdigag Al st cpdigal Ja) Aghll el iaal)

Levels Equation
Case 2 Restricted Constant and Mo Trend

Wariable Coefficient Std. Error -Statistic Prob.
iy | 33.85073 37.39219 0.9052839 0.00326
w2 4.294391 4. 759035 0.9232379 0.2600
X3 -1.021934 1.81049 -0.564305 0.0574

L -87. 78634 210.9833 -0. 416032 0O.6790

EC=%1-(232.8507%K1 + 4 394472 -1 02203 - 87.7863)
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Selected Model: ARDLCZE, 2, O, 2)
MHMote: fimal egquation sample is larger than selection sample

Wariable Coefficient =Std. Error t-=Statistic Prob._=
W21 1. 587509 0. 102275 15. 21244 O 0000
W22 -D. 5659415 D.091742Z20 - F. 213065 DO 0000
i | 3 002299 D.582206 4 2939320 (e |
A1y -2.903046 1121321 2. 449991 o002
A2 1. 1273220 O.541622 1. FF2587 o.0825
w2 D.A1T7T327FE 0025784 2. 280127 o.0019
M2 -0 102211 O.022209 —-2. 249255 o006
M- o 171952 O 054720 2 1420381 o.0028
M2 -D. 05326589 D.oO2177F5 -2 0043256 D506
L -1.5037F02 1. 1532057 1. 204100 o 1953
R-sguared 0. 994393 Mean dependaent var T.8Z26271
Adjusted R-squared 0993353 =D, dependant var 2 TFFE5403
= E. ofregression 0. 207647 Akaike info criterion 0622541
Sum squared resid 4 527599 Schwarz criterion O 9835666
Log likelihood -2 62589450 Hanman—Cuinn criter. O FrFo99S
F-statistic 55 . 5921 Durin-WWwatson stat 1.978227
Prob{F-statistic) 0. 000000
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Clagagall Baga disag Al g adl) alpdide G dgaad) JLod) Al

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. {0 I{1Y)
F-statistic 5. 406321 10%5 2 37 3.2
K 3 5% 279 367
2 5% 315 4.08

1%46 3. .65 4 G5
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob
X1 2.578061 1.863085 1.383759 0.1727
X2 1.278507 0.242652 5.268882 0.0000
X3 0.000680 0.085044 0.007991 0.9937
C -16.37898 10.79977 -1.516604 0.1358

EC=Y2-(2.5781*X1 + 1.2785*X2 + 0.0007*X3 - 16.3790)
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Selected Model: ARDLCZ, 2, 2, 0O)
rote: fimal equation sample is larger than selection sample
Wariable Coeflicient Std. Error t—-Statistic ProD.=
31 1. 626656 D.oDas559 17022532 L e N R
N 3(=2D -0. 757248 D091 054 -83.31=27 71 (e N R
1 0. 235579 DO 0567T65652 2 A4B8FF35 o001
HKA-1) -D. 2092825 0. 124241 2218122 D.00=32
HA==2) O 17aa7T4 O.054299 2781911 Lo e
o2 D.050142 0022445 2. 679395 .01 00
201D -0.095 7327 0041527 2. 32054325 o.0Z254
M2 D.029323234 DO 022640 1. 727246 o.o0285
M3 -0, 000s56 D.o0o00915 0. 935000 0. 3544
L -0, 0303242 O 101151 —0. 299995 0. 7554
R-sguared 0. 967430 Mean dependaent var 0. 525000
Adjusted R-squared O 9561507 = D dependaent var O 180755
S E. ofregression D.0O0Z2546532 Akaike info criterion -2 687267
Sum sqgquared resid oO.0E1625 Schwarz criterion -2 235242
Log likelihood 118 7773 Hanmnnmnan—-Cuinnm criter. =2 549912
F-=tatistic T161.9753 Durbin-WWatson stat Z 002592
Prob(F-statistic) O 000D oD
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. {0y ]
F-statistic 8. 427549 10% 2 37 3.2
k 2 5 279 2.67
2 5% 3.15 4. 08

‘1% 265 4 66
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Levels Equation
Case Z2: Restricted Constant and Mo Trend

“ariable Coefficient =td. Error t-Statistic Frob.
#1 0112011 0.138547 0.808471 0.0027
w2 0.028633 0.018018 1.589101 0.1185
X3 -0.006553 0.006739 -0.965271 0.2391
C -0.232385 0. 778840 -0.298374 0. 7667

EC =%2-(0.1120%x1 + 0.0286%X2 -0.0066%X32 - 0.2324)
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