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Abstract

The research aims to clarify the role of the government sector in the Iraqi
economy and the impact of this role on the private sector, as the
government sector plays a decisive role in the development of the Iraqi
economy, and increasing government spending by creating job
opportunities, providing income for them, and purchasing the necessary
materials for infrastructure projects, all This makes the public sector have
a positive role in the Iraqi economy on the one hand, and on the other
hand, the expansion of government spending in light of the security and
health conditions, fluctuations in oil prices, and weak tax revenues may
create great pressure on the state budget, and the effect of that pressure
will be in creating a financial deficit in the budget. The public, and
therefore it is difficult to finance this expansion in government spending,
as the state may be forced to finance the deficit with internal and external
public debt, which competes with the private sector for the funds
available for lending through high interest rates. In measuring the impact
of economic competition between the public sector and the private sector,
the study relied on a methodology ARDR, as it found, although private
investment tends to rise in absolute terms or as a percentage of GDP, this
does not prevent public investment from crowding out the private sector,
especially crowding out the funds available for borrowing to the private
sector, when the government resorts to borrowing to finance the increase
in spending. The relationship between public investments and private
investments becomes complementary, meaning that public investments
.stimulate private investments in the long term
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Galy 3 945 e J8) Adlaiay) dad 5 3.690814 4 saall Leilite (e 581 28 5 6.485699
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Adlaial) | sladl g culh | Adlaial) | sladl g culd
1(0) - - 0.0003| 3.690814 | 5% LnP
- 6.485699 t-statistic
1(0) - - 0.0000 | 3.690814 | 5% LnG
- 7.846242 t-statistic

.EVIEWS12 milii o aldie Yl ald) Jae (s jdaal)

ARDL zisall tial) pUa) e 58 yyaas 2
ARDL) 1 A( zasall paat o3 Gl g ¢ LSaalin elayV) <l 58 jLials ARDL 3 s oy
a3 sl Akaike Information Criteria bl W5 ¢ #3503 20 G (0 73503 JuadlS
swdall elal &l 8w ly ¢ ((AalAll Gl i) ) addiaall puaiall saal g eUay) 3 5
- olial JS 3 Aiaca ga Sy | (Falad) il Laiins¥) ) Jiianal

(AIC) el a2 g ARDL gageadl Liall glay) ol i ; 5 — <&

4.6
. T
4.5 Lo
iE
T ‘
Y | |
4.4 = 1 T | I | I
\ : | : I | \
1 Y | | | | | | |
1 I ' | I I I ! I ‘
4.3 S AN . S .
I I I
¥ I 7 | I \ I ! | I I I : I I
- T I I | 1 I I I ! 1 | | I | !
T I I I I | | I I I ! | I | I } I ‘
4.2 1 : I I I I ‘ i I I I : i I I I | I ‘
| [ I I I I | I I I I | I I I | I |
| I I I | ‘ | I I I ' ‘ I I I | I |
1 I : I I I I ‘ \ I I I : i I ‘ I | I ‘
4.1 ! ! i I I I ! 1 I I ! ! i \ I ! I i ! :
¥ 4 © © 9 o @ ¥ N A N m o NN ® - =T
— = N = @ o N N = = <t N <t o N <t N <t <t
s e (i oy i e oy s (S o e [ s [l e (s il il s [ e s S S
O 0o oo b o o o o b o oo o oo oo oo
o oc oc oc oc o (- oc (- oc oc (-~ oc oc oc oc oc o oc oc
T < < < < << << << << < < <C <€ <C T <C < < <CT <<

EViws12 gl sl daja gilii : juaall
Jaiall yuiall o Jaadhy ¢ ARDL)L4( gised s il 0 (3- Jeaall ) mass
) 3 Aalall ol L) Aalea ()5 ¢ Agia ) <l i gyl Ailaliie (Al <l L))

—_—
| —

398



Al-Ghary Journal of Economic and Administrative Sciences Vol. 20 (No.2) 2024 Pp. 399-409

dui |y dutabaiid] ol (S k| Ao
2024 (2) 9 (20) adido

Lalall Ol latiwy) o A8l )y daad dall ) K le sa g ¢ Aaldll G Ll g
oaliadl I gam saaly sas g alall ol LAY By o) @l ¢ ddls dalall
5 oAl 3yl 4 (-0.32) 5 ¢ V) Bl 8 (0.24-) dani Al G i)
3 Adlall Gl i) dalea praal dagl Hl cUag¥) 5 % A Ll 23 5 6l & (-0.09)
Ol ¢ dalally dalall ol laiiud) G dulalSill 48l K5 Laa ¢ (0.29) dan 50 5 L)
Agadll ) o jlie b YIS dalal) e jlaiiad] sab ) ) (g5 daladl < sl

¢ omaill JaY) Al Lalaldl s dalall ol el o Al o ¢ ) e i
O A5 sall Jae disal A Gl i) Gy A dasSal) sad I elly bl o g Lay
Lol Jleiind dalial JIseY) e palal) ¢ Uadll dudlia Jully s Jalall Gl 58Y) 55k
Aiadl) Al ajlie 8 Adladl ol L) e ALlSS Aall o <58 Jyghall JaY) 3
Aaalall el il st e las) IS5 LealSal

dalal) il L) (8 &l juadll (e 9694 2 gany pad dalad) Ol L) o) 3 HLEY) jaad
I Tl V) A e ey Y z3saill (g ¢ R2 waadll Jalas G (e clld jelay LS
Ji) -F Prob s 4dlaial dad 0¥ sam g3 saill 3353 ()5 ¢ (sasl 5 (0 DA (LS
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ARDL (1,4) gigad ,aii:3 — Jga

Dependent warianole: P

Method: &SRO

Date: OZ2/0684/24 Tirme: 1250

Sample (adjusted): ZO0S 022

INncluded cbservations: 15 after adijustrments
Maxirmurm dependent lags: 4 (Autormatic selectiorn )
Model selection Mmeaethod: Akaike iNfo criterion CAalcsy
Dynamic regressors (4 lags, automatici &

Fixed regressors =

rMurmbDber of models evalulated: 20

Selected Model: ARCLCT, <23

Wariaole Coaefficient s1td. Error T-Statistic Froo. =

P{-1% O 757204 O Z2a19585 =2 129921 o o140

(=2 O 817770 0. 222798 2> FFr2rTs O oO=Z2a2

-1 —0. 24735 o.Za9ss32 -0 SZ2a5a5 O A 0T

S-=2) —0. 3222398 O =2F1940 -1 . 191085 O 2Ee78

S-3) -0 097 7FEs8 0. 282848 -0 345651 O 7F385

Sy O.29>=154 o AT TF=Z=1 1. 554220 Lo iy e =

L -1 . 280205 4 43T aD 0. 289447 O FFas

R-=guared 0. 9713245 Mean dependent var 22 3ITEST

ledjusted R-squared 0O 949856 S DO dependent wvar T AITE25TF

S E. ofregression 1.651 750 Akaike info criterion A 145273

Sum sguared resid 21. 82624 Schwarz critericonm A4 AT SESE

Log likelihood —24 09705 Hamnmnan— Cruainmn criter. A 1aAa>Fs=

F-statistic 45 19955 Crurbin-Watson stat Z. 105908
ProbiF-statistic) (eeRulalely el

=rdote: pwvalues and any subseqguent tests do Not account for Mode|
s=lection.
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sl A B gall Aliale cilS 13 Lad ClSTE 33 LiAY) Jarque Bera JLES) ax

Ay il i) LEA) JYA (e dlldy ¢ dade (pa agdall

i sal) ALl 5 5 Al g aie : adall a8

(Bl Al mdall ) il) AlSe 2 g 5 2 ALl da b

Ll 51 0.557112)) sbusi ¢ Ly sina y (JB) _biia) dullaial dasd o (6- JS& ) Jelass

s gos8 Sl dudu o) Hady (3 aaall dpia B J58 ety Lea ¢ %5 (e S

Jaque Bera bl a5l AlSdia JLdd) : 6 — Ji
6
Series: Residuals
5 Sample 2005 2022
Observations 18
4
Mean 6.42e-16
3 Median -0.014935
Maximum 0.127641
2 Minimum -0.213112
Std. Dev. 0.095585
1 Skewness -0.328352
- Kurtosis 2.441829
0
-0.2 -0.1 0.0 0.1 Jarque-Bera  0.557112
Probability 0.756876
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Heteroskedasticity cxbill (uilad ase A188a JLEA) -

Gl (eila aae S e CRASTE A3 LYY Breusch-Pagan-Godfrey ksl sy
LAY il LA O e dllig ¢ Bl ALl

(8 sl ALl (plal Lailad AlSe D g g pde ¢ paal) A i

(8 gl ALl il il A 3 gan g 1 ALl dia b

Ll sl 0.4487)) s sast ¢ Lysina 12 F-Statistic allais) dad o (4- Jsaall) jelas
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Mull hypothesis: Homoskedasticity

F-statistic 0.845756 Prob. F(2,15) 0.4487
Obs*R-squared 1.824114 Prob. Chi-Square(2) 0.4017
Scaled explained S5 0.8913215 Prob. Chi-Square(2) 06334

EViws12 gealall daja gl jaaal)

Zisaill lCgl) i &) JLass -

<l )iayl Jemdl GUSUM OF Squares (8! sl ilag jal (oS jill & ganall Ll aay
Zasall Baga 4 L i 08 A ) i ol e sl clily SlA e Calsll A
L 3aY) il il L) YA e dlldy sl

(el ) _jiad) 4sgl) ol yuail) A1C5a 3 gm g pde  p2al) dpm

(ol i e ) Al il A s - Al 5

panll dpia B J o At Aa jall Aadl) goa 5 GUSUM OF Squares (siaie oy 13
o) i e Bl il (e s il (51 (7) JS (e i 23 gl (s s
Al gl BNl ol i 8 Ale dlaieW) SaYL Jiiwe ARDL)L0( Lall 3 saill
Aaalad) g dalad) ol LY c JaY) sl g JaY)

0.8

0.4

0.0

o8 09 10 11 12 13 14 15 16 17 18 19 20 21 22

CUSUM of Squares 5% Significance

Easalll AGed) 1Y) a7 Jsd
EViws12 geal sl daja il juaall
Jashl) Jadld (agaad) JLadl) & dal) Jalsil) LIRS ; L
O Ja¥l Al gh 403l ¢ A8de 2 9ay e <3S (Bounds Test) dsaall JLaal) aadding
;4] Gl 8 L) A e @l g ¢ ARDL dungia JUal (8 73 gaill il e

401

—_—
| —



Al-Ghary Journal of Economic and Administrative Sciences Vol. 20 (No.2) 2024 p. 402-409

dui |y dutabaiid] ol (S k| Ao
2024 (2) daé (20) adaw

Zasall Ol i G Ja¥) Al gl 40 ) 5 480e g g ade ¢ paall dia 8

Zasadll O ypxie G Ja¥) Al sl 40 ) 55 483e 2 5a g ¢ Al A )b

dsag pde A ey A jall adll Liall 3 sl e J8 F-Statistic dibas) dad culS |3l
Llell 3 508]) e 5S) F-Statistic dubaas) dad culS 131 L) ¢ ol iall o & jide JalSS
F-dilas]dafe dydlla iy ¢ ol il G & jide JalSiaga g @) Jiny da ad) adll
Ala S 13 Lo da gusa e Ahaia Jay Aa jall aidll Llall g Liall 2 gaa) 0 Statistic
C g salll Ol i (g o yidie JalSS

<25) 18.04005) (s s F-Statistic 4bas) 4ad o)) (5 — dsaall ) B e BBl
i JalSS 3 5a g (m Lo A sinall b glase e die da jall 2l Ll o gaall e S
Al ) LT 5 Aaball ) LT G JaY) AL sk A 5l g clidle )

Jgaad) L3l -5 — JgaaBounds Test

F-Bounds Test MNull Hypothesis: No levels relationship

Test Statistic Value Signif. [{n)] (1)
Asymptoticc n=1000

F-statistic 18.04005 1085 3.02 3.51

k 1 5% 3.62 4.16

2 5% 418 479

1% 494 5.58

EViws12 gl sl daja il ; juaall
(ECM) Ul praanati i gad ; Lusald
(ECM) s qepacti g5ai 16 — i

ARDL Error Cormrection Regression
Cependaent Wariable: &OOP)

Selected Model: ARDOLCT, 4

Trase 2 Restricted Constant and RHNo Trend
Drate: O2/07F 24 Tirme: 1257

Sample: 2004 2022

INncluded obhservations: 15

EChM Regression
Tase 2 Restricted Constant and HNo Trend

Wariable Coefficient Std. Error t—Statistic Prakk.
Sy O.S81FFFOo O 1aFyzao= 4 191155 o.o0=20
DS Loy =t = B S O 154552 O.SZ20902 o420
DS —20) -0 195396 o 1562525 -1 . 245953 O 2450
DS -32 3k 0. 293154 O 145451 -2 001383 oO.o0s803=2
CointEgi-1 3 -0 242696 O o97vOo0ss —= A9 751 O 0O=2F0
R-sqquared 0. 599295 Mean dependent var 1. 2026657
Adjusted R-sguared oO.57ass4 S D. dependent var 2 2Ta235
S E. ofregression 1. AFF3ITFT1 Akaike info criterion I STa606
Surm sguared resid 21 825824 Schwar=z criterion A4 115623
Log likelinood —24. 09705 Hanmnman-—-Cuinn criter. I sFFfOo92

Durin-YWwatson stat 2. 105902

* pwvalue incompatible with t--Bounds distribution .
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il 5 dalal) el n Granger 4w Jid) @ : 7- Jsaall mag
DAY adal) il i LA 3 ) ¢ yuall JaY) L dualal)

(Inp) daladl cl jlaiin) 8 (LnG) delad) <l jlaiial) 5ili aae Y1 4 il
(LnG) daladl @l e} i (Lnp) dasladl ol jlaiind) 53l axe + 400 4 il
Cdysine ye eV Al Adlaia) dad Gl 3 ¢ galiaBY) &85l dillae i) Ciela g
& i Aalall L) o) o ¢ ALl A B Jsis paall A b oty Les
sl 3ae A dalall ol jlaiiiay)

paadl a8 [l ) o iy Lae ¢ 4y sinae e CailS 288 A0 A Hal Allaial dad o SIS
Laladl ol Hlaiial) 8 dalaldl ol jlaiita) i e Gai ) Joad) (e jdll s

L Aalal) g daladl ol HLeial) G Jolie 5 0 g g @b (e ety

A8 A L8R 17 — Jeaa

Fairwise Granger Causality Tests
Crate: 02/06/24 Time: 12:33
Sample: 2004 2022

Lags: 2

Mull Hypothesis: Obs F-Statistic Prob.
LMG does not Granger Cause LMNP 17 045191 0.6468
LMP does not Granger Cause LMNG 1.98120 0.1805
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