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Abstract

The vital function of commercial banks in the national economy is
manifested through the exercise of the role of financial intermediation
based on transferring funds from surplus units to deficit units. From this
point of view, the occurrence of any defect in the sources of funding will
reflect on the availability of funds in the bank as well as the economy.
Therefore, this study aimed to diagnose the internal and external
determinants of bank liquidity. The study uses unbalanced panel data for
a sample of (11) commercial banks listed in the Iragi Stock Exchange,
which were selected based on the availability of their annual data over a
time series of (15) years representing the extended period (2006-2020).
To prove the hypotheses of the study, the determinants of liquidity were
measured by the financial ratios: capital adequacy ratio, non-performing
loans ratio, loan growth rate, rate of return on assets, bank size, short-
term interest rate, inflation rate, and GDP growth rate Total. Whereas,
bank liquidity was measured by the monetary fund ratio. The study
reached to a number of conclusions. The most important is that, the
banking liquidity is determined by the internal and external environment
variables of the bank, which are limited to (capital adequacy, non-
performing loans, loan growth, rate of return on assets, size of the bank,
short-term interest rate, and inflation rate). The study concluded that, the
need to develop an effective information system that contributes to
monitoring and studying the internal and external factors of the bank that
have proven their impact on bank liquidity and follow them periodically
with the intention of predicting their negative repercussions to reduce
them, and the possibility of investing in the positive.

Keywords: liquidity, internal determinants, external determinants, Panel
Data, Iragi commercial banks.
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Assfaw, bl Clagagall (aliadly AL e Glagagall 8 5ab) et Gl =ie
o bl € IS8 Cajlad) g Lias Al gl 28 flw 3 .(2019: 128)
Cjlad) Gl Raca Gl e llall € 136 L ag @l gan Gulal 2 535 L)
Ll IS 1Y) Lty o(JaY) Bpumd clagagall) ALl Clasasall (o djes LlaaY) Juais
Ja¥) dligh gl oY dlgan JB clagage Ll ) Jo Wil Ginge g il e
o e il Al Calully (gl sar ol el e sl Lole (S0 Lny ST (05
.(Pilbeam, 2005: 42) ayadl dgw

s AaBY) Sal e -

aﬁéﬂ\ﬂw\\g?&bﬂ\dm-1

Oasiiall AN e calad Gl Cojlad)) A o adal Joes il Al cadas
b)) 3 AKEY) maagis A i dad ofiald) (555 il cdastiall CilusY)
Cpadyi (el b Adhal) Sl (e b of il (e pdaaill Jaee 82L) O sl
(Al dag . claviall Gudi ohd A Jlge¥) e uiall A Cojliaall goall) ) @lld aa
(foSe dBle) ddpadl Al 4 S8 o b lee Gagdll oo llll
o Opasia) §% (e adzill gk aall @ld i . (Trenca et al.,2015:1174)
paa palids) ) ok b sag OB aan e afig O 00 pgile G Lo das
.(Assfaw, 2019:128) <ajuadl g o i)y gl

Ayl bl ) el lly Slasbeall Galis aae Al (5 Gee 09031 G0 Oas
JaY) Al i) ge AY) LIl ilugally Cijlad) aiia salai@y) il
Dhaal e s lede ey Alaie @blénny Adasl dedl) (@las)
Gigan agall Blall Jaee A (@alia¥) e oy olal) @3 i, . (Lotto,2015:86)
Bas £ 1) e Ladilas L) 285 Y Cpbadl sang @3 a1 (Gaad) 8 ola) Ao
Idle) Cijlaal lgy Jadins L ABL) Cligasall 2aeS 50L) 8 GSaly L spy cadal
.(Mazreku et al., 2019:100) (d2)b
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b paad) D gaad) s (aa¥) Aaal) @ gad Jara -2
So 5 A AU a@y) jabic ol e JlaY) sl Ul o) 4 els Y Les
o Onagiall 3elS Hlanil 8 Aoba®y) Gl o 35S0 Gy 3) (Cijlad) Al
Ol Bianal) g il) Al (e s G eV cCipuaall slad) dbatall agilelll das
Gl s je juaiiy L(Gavin & Hausmann, 1998:8) i jadll L) 52l e
Colas ol £pail) lgally (3lay Lo Lagead (oS aae Al o i)l el Jlee¥) 8y b
oo il Bla DA e Lghailae Joan L Cipliadd) dead (N Llann) LAl
s, . (Painceira, 2010:11-12) gl¥) (il aed my ALl gl
)OSt OSE QL Gl e qllal) lgd sany A gaba®@] laa)) dlaye
Janas L) 3hs¥ls g il Lablas dieline o Cipndl) 538 (puad ) ok 38 (51)
ol P gl lis Hlaa¥l Juling Galdy) ddadal saly Ciyliadl) agii (llY . el
-(Melese,2015:25-26) sl
Aaall Fl sei pe B3gane A gl o Aou Glad) o) i e i
adl 2l Rl ae dlgud) e llalos) adsie W@l padll ey . Jlal)
.(Mahmood et al., 2019:172) Il

b paal) Agadly JaY) yuad 525N pw -3
L3S i (JaY) B Al lagage) i o L) Lgig iy BliaY) Cijlaall 2
e e ade (gt W JaY) Abgh bl e ldd oha Lad gl dille
alsY) gaan 3 .(Howells & Bain, 2007:213) sl s dllauh)l) lgiad jails
Cill) JB Lpra Hhalie Ly (dads (g9l (o) €] Gaged Llls JaY) sjaad AL
A Aami a1 Abgh LI GV Al (58 e cilad elad) sagama e
ST ae 3 ) lebsat oSe 4 Dl adY) sl dlle Ghyl Bla Gl Juniy
(ha¥) ehall e e B Bl e mbedl ) Adlehll ileall jhlis
.(Saunders,2018:54)
ey 13 (Glaz) \gwlatind (Kar 3 e eda Jolail saill (Bsm ) Cajladll lali
Ghs¥) ddd) Slisdl syl ey (@GO i) e dlse¥) o Jpeaalls Capad)
s G oo Ol (Ally - gpslly @laglly ) Claled (A padll Cipall il
A aaally Galul) a3 Al @il of ) 3lay) saady sl dlally sylalaal
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OB aall @ld g . (Pilbeam, 2005:96-97) cAY) 53l Y are paes 4 O
Glsa¥) & L) pag ) Cliadll phr suadll ol e 535 Jaea gl
.(Nzula, 2016:12) (d:,k i) gl Aguad) S5a Jjais JaY 5l

< oY) Bl Cligasall 4 L) Gpladl o o i L Gle 2l
& (g -dushll ol e gl (e anjall Jagal o) Algral) duass duasi Cppuantl 20y
.( Handorf, 2014:4). 5l Jagaill dps Jla (i

Fapall ) Jalal) s Y Canall

Diagnostic Tests dswasiddl) a)laayi-1

Tl lcal ¥ (e sl Al coaxid) jlaasyl s elya) iy cillall saga (Ll
b el olad¥) 4 (9% 7 3gail lasal Leliin) Cuag 2aaial) Jlaad) Jidaty dasial)
o Al llad) paibad Gass G Gudy Gharaal G Bl gaall lell dam sl
735U Al chlaa¥) il (2) Jsaally o jlaatV) clyal dauls lgslasiul 2y
+ ol

Gpmidl) CLEaY] i (2) sl

Test Statistic Value Prob
Normality Jarque-Bera 5.268 0.071
Autocorrelation F-statistic 1.099 0.357
Heteroscedasticity F-statistic 1.063 0.387

EViews 10 galix <l Aa o slaie¥ly (lalll 2] ; jsadl
I8 L w zisaill culuY) laat¥) W o (2) dsasd) 3 solell milal) cpd
(5% o »S)) Jarque-Bera sl cilelaay Adlall Adlaay) Aol Tl ¢ auh
O G sl dadl cplal) ety (I b)Y A plans) 2l DA e oo LS
(5% oo »Sl) @il€ cpylaadl P odad

Results of Multiple Regression Analysis Aaiall jlaady) Jalald milis -2
ED Ml Alalaall Yl iy Auhal) it o SV ADLe ol b gg)all U
Zasa) LAY (eadll stV z3saily Adlpdad) il g 3gaily Al ol ysll)
lainy) G uliall z3gall HlaaYy Auhall clly depb e 2y 3 Juadl)
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il adsats capeadll i) z3sei o Alliall (Lagrange) mse¥ Ll

roiiY) O dll DA (e Adlgidial) ol Sl ) Al

vVl 235a1ll s (Pooled OLS) asentll Jlasi¥) z3gai 1 HO

i) z39a) ga (REM) Slsiall i) o) (FEM) colil) bl 23503 :H1

Jsds (HO) paall Loy (b as 138 o6 (5%) e i p-value ded culS I3
Jsaall mmgrs ccanliall z30a¥) 8 REM o FEM (35S cllng L(H1) 3pasl) G jd

slod) =5 (3)

Gas (HO) paall dnap Jo Jimy 138 06 (5%) (e ST p-value ded cilS 13 claiy
Jsaall zeags ccanliall Z35a) sa (Pooled OLS) asenill jlaail) zises :oli &
14 paall Agudl 7354 (Lagrange) zileY las) it (3)

(Lagrange) gy Jsd) gl (3) s

Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided

(all others) alternatives

Cross-
section Time Both
Breusch-Pagan 44.079 0.126 | 44.206
(0.000) | -0.722 | (0.000)
Honda 6.639 | -0.355 4.443
(0.000) | -- (0.000)
King-Wu 6.639 | -0.355 4.841
(0.000) | -- (0.000)
Standardized Honda 7.917 0.231 1.602
(0.000) | -0.408 | (-0.045)
Standardized King-Wu 7.917 0.231 2.093
(0.000) | -0.408 | (-0.018)
Gourierioux, et al.* -- -- 44.079
(<0.01)
*Mixed chi-square asymptotic critical values:
1% 7.289
5% 4.321
10% 2.952
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EViews 10 gty cila da o ais Y4 glialyll dlas) : jiaal)

B Ugad) 2 35a Ailian) Adlan¥) da@ll o cuiy (3) Jsanll B 53l i) dasdle
innp Jody (HO) aaall daajp =y cadles (5% 0e JHl) o6d & 0y (0.000) il
3 (REM) Zloiall 5300 z35a0 o) (FEM) cll) 5300 7 3gai 05S cdllig . (H1) asasl)
) (FEM) i) il #3508 G Alialially 3l Algaudl 73500 il 2D 7 35adY]
G (Hausman Test) plewss slidl cihg & (REM) Jledall il z3sa
1Y) Gl il

.2 s (Random Effect Model) Jlgaall 5l #3500 :HO

2Dl 4 (Fixed Effect Model) culill il 730 :H1

Jsds (HO) aaall daajp (imby an 138 o6 (5%) e il p-value ded culS I3

rlidl 351 g8 FEM (s cllig L (HT) 3pmsll ua i
Gas (HO) paall dnap Jof Jimy 128 0l (5%) (e ST p-value ded cilS 13 claiy
z3sa Clawsa las) =il (4) Jsaal) gy ccaulial) z35a) 8 REM i 2

1308 paall A gl
(Hausman Test) clemsa JLad) gl (4) Jga)
Hausman Test
oG Chi-Sq. Chi-Sq. .
Ll 7 J i : f
il sl e d.f. Statistic gisal
Culll) LY 3 gall A paal) A gl
Fixed Effect Model 0.000 8 71.144

EViews 10 gl <la A o aladell glald) alae) : juaall
3 Agad) z35a Ailian) Adlan¥) da@ll o Cuiy (4) Jsaall B 53l i) daadle
dnnp Jody (HO) panll domjd =iy caddes (5% (e JH) (ed & (a5 (0.0000) il
Akl 73541 54 (Fixed Effect Model) eyl ,alil) 2 3sai) 5% cellasg L(H1) asasl
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2022 (sadgd) Pl o pasd 17 dsd piallg AU pglat! 55

4 yaal) gl 3 gady adaial) add) jaady) -3
DAl iy A paad) i) Jidas aladciuly sastall sVl Jalad dagis (5) Jsaadl (e
e 4yl Cojleaddl 48 peadl) A pad) 4 A gl Glaase 3 (Fixed Effect)

A )
Ldyaal) Ugand) £igal¥ 200al) hadl) jlasi¥) @il (5) Jgaal)
Variable Coefficient Std. Error t-Statistic Prob.
BS 1.102 0.580 1.900 0.059
CAR 17.385 2.904 5.987 0.000
NPLS -0.091 0.023 -3.952 0.000
ROA -0.345 0.132 -2.611 0.010
INR-SH 5.721 0.648 8.829 0.000
LG 1.264- 0.313 -4.034 0.000
INF 1.342 0.748 1.795 0.075
GDPG -0.626 0.679 -0.923 0.357
C 23.618 7.196 3.282 0.001
R-squared 0.904
F-statistic 180.0
Prob(F-statistic) 0.000

EViews 10 gty cla jda o Sie ¥l gliall) 028 1 jaaal)

(XS L 30 Ll sginad) (i Ally igies Fostatistic of (5) Jsaad) (e oy
Lo wy Algaad) e Tl Sl il (0 (90.4%) of 7250500 R-squared zas
Loal Lz 35adY) Lelady ol (55a) algad 2gat8 Lagial) Lol Lol clliiall cilyrial) dau sy
Biniall g sill ((CAR) JWll Luly LS ((BS) Cipaall ana o (5) Jsaadl e Ly
((INR-SH) Ja¥) jua8 523l jew ((ROA) clisasall e xilall ((NPLS) alaul
iy (10%) des die sina il ekl 38 (INF) sl Jaee ((LG) (gl sai
ek Al B as (10%) e ST (GDPG) Jlaay) Asall mlil pai dginn dpusi il
dyead) gadl 8 Lga L

e B e JU) Gl BUS cCipemall paal Gl By Al dingall Akl i
Gsia gl (Al (535 Chgm s3aly s3ny daaty ciburiall s3a 83l o ] pdemil (JaY)
Se sy (1.342)cang  (5.721) sy (17.385)cany (1.102) laias dlgud
(hisasall o silad) Bl (g ol Apusilly Uy dadl A0l A 5 s b )
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Baaly Basg Aty il oda & 8l o) o Jlay) sl 2 sas cpag il s

(-1.264) sang (-0.345) sang (-0.091) Lloeer Uyl (sgina S5 o uaiin
L sill e 8ang (-0.626) ang

il il LA 5 il AdBlia -4

Ugadlly iyl aaa

dadhs ddpeadll dsadl 8 Lilasly Lgina i Cipeadd) sas of (5) dsaad) 00 e
o Aaml) oda ol g (10%) disies s5ise 2ie (0.059) dsies ANy (1.102)
paal dugina ANY 4l i 25ag pre o et ) oY) Al dnmjil) ae dhuie
Al Aie Llal Cijlaall A padl Agad) b Capad)

acgf 8l | pmb Cpeaall aas s o) ) Ll olel dagll s (S
Al 8 ALY Clisasddl e o (grie BlaaYl ot U 5aY) ddjadl
sl clih Al e Slad saaal) GalEY) Gl L) sak duse
Qi s Agendl S5 cals ) Lhaiil (b sl a9 5 () Ciladll o 3] L daBgial)
axa ol allaiall 138 ey peSall aSally Wl Gns o oSaad) o (S Sl (g
cladl Al e e il Al IS Capeadl)

A gandly Bhaiall (iag 8l
Aadts 4 pmal) gl 8 Libisy Uigina 355 yfnial) (gl of (5) Jsaall (e o

Lol sda Gli iy L (10%) Lisine gsime 2ie (0.000) Lsies AN ais (-0.091)
gine AN 4 AL d5ag are Ao (ais A A At A i) e didia st
Auball e Alaall Cjliadl b padll gl (8 3iatall (a4l

& i ) gag o (e Bl gl gar &) M OBl kel daill jauds (Sag
&) o lae Gjbad) e cilgll ) Osepdn 8 Gl Gaeagally o) cuila
o DA L OIS Bmiall (g il aas 52by G callaiall 138 ey Algaadl JSLEe Eigan
cCojbadl Agu e

Ugnally g Rl gai

Aadts A yeaal) Agaadl 8 Wby Lisina 50 (gl s of (5) dsrad) e i
Lol sda ol iy (10%) dosins i 2ie (0.000) Lagine AN x5 (—1.264)
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il dugine AN A1 L0 dgag pie o it ) AIEN Al A i) ae A

]l Cipeadll Clagage JSI Calully (g il G () kil sSlel dall uds (Sag
138 e - cipaadl AL e Clasagal) e eabyl s 2 LY DA Ga S
lad) g o b 5l 4l IS GLaY) e b 5L old ¢l

Usaadly Jlall il Al

Aadty G yoaal) Asaadl 8 Lilasly Ligina 355 JLal Oy 0US o (5) dsral) (e ey
Lol sda Gl (lling L (10%) Lisine s 2ie (0.000) Lsies AN (17.385)
LU dugine AV 4l Lal dgag pre o paB ) Aahl) L)) L jdll we ducia
Al de £laall Cijlaall A8 paall dlgdl 3 JW )

o s o Lalsad ) (hlaal pabiaial) daii ) ol o3lef Aol s (e
o933 (g cailagh (e el sty aplal) jsgaall Anladl 5)La) Al5h daitiyall JLal
8 (e Algaadl 3185l ABLL) Clagasall (e ashes LlaaY) e Coyeadll <oy
clad) g o o) 56 L OIS Jla) Gy LS alalas o8 ¢ Gllaial)

U ganadly Ayl

Adyead) Algradl 8 Tubus Ligina 50 Slagagall Ao 25l of (5) Jsaall (e i
sda la celling . (10%) Losine (g5ie 2ic (0.010) dosies AN (=0.345) ik
ANVs 4l il spag are Ao it Al Aealad) At Al ae diatia yue Al
Auball dpe dladll Cjliaall ddjead) gl (8 dasll dygins

il Jind Cipeaall lgaiar S Cilully (gl o ) il el daill ads Sany
Sl abiee lgd HLEN) DA Ge g U d3all Badl Slagasall Lully At
o2 (3ol Dylas Algad) Hlaliad Copeadll (e ddldal aiif coxall @ld 8y sl
& B Ay 5oLy Gl (@l 138 e ccipeaall laleyy S @l ) (s Jlsa)
lmad Agae e e i el OIS LY s
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Ugaeally Alaay) Asal) qilih) gad

G AlaY) Asd)l ) gail digiea ANS 53 8b Sgag are (5) Jsaall e
(10%) Liginall (s5ina (1o ST a5 (0.357) Prob ded culy 3 &dyad dlgul
A il agag pe o et A dualud) L]l dacajil) ae diudie daidl) s3a Gl cellig
Lo Ll Gjlaall ddyadl dgpull G )] sl &l el digima dYS
o)yl

polidl aaliy deliall Coaa Cun o el Jladll a8l 8las Y odlel Al o
Gl e Jane 8 L) (ggine S5 SlaliaV) au b ahal) e JISY )y daabay)
Llaod ¥y Lo Y Unsale Dl cajlaall g il ol callaial) 138 Gag - Bl adlsl)
L leaYl ad) mlilly

Ugaally adcall] Jara

(1.342) Gy & pomall Ageadl 8 Lilasly Ugina gy paill of (5) Jsaall (e oy
e Auia ye Aadil) o3 (8 el (10%) Lisiee (g5ise die (0.075) digins AN,
G pnail) Jaadd digine ANa 4l LEG agag are o pali S Al dudll il
byl die Lyl Cojlaall 4 padl) dlgud)

Qb 8 4 llsad A (loslaall ki pae) Ak ) Tolined Slel dagitll s ¢Sag
sl ahldnay) e AY) Llld) Gluwgally cojladll aiia gabamd) adall 4
A Ol e A lgle SaY) Aliaie WghledinY Liiall dadl) pRliad) Cu JaY)
Ol (Glhaidll 138 ey - cladll Loy agins Al 3B Casagall LaS 8ol & Sy Lo
lad) g o lag) 5l Al OIS st Jaes

Ugaadly JaY) oad 50511 a

idpemal) Aol 3 Lulads Usina g JaY) el 538 jaus o (5) Jsaal) (e e
sda ol (cllng (10%) dsies s5ise e (0.000) dsine ANy (5.721) L
Aogina AN Al 50 dgag pre o il S Auell] Ayl A il pe diutia e Al
Al due Al Cojlaall L peadll gl 3 Jal) juad 536 el

g aadll gad) e 58l Jaee gl o Lkl olef dagill judn oSy
Uoad) 3$ye uyady Ja¥) spuald dylana¥) @leal) & L) pwg ) Cijlad)

C
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U o ol il A OIS JaY) pad 520 e ol (allaiall 138 (e Lol
L jladll
Gl gilly clalifiud) saa)l) Gaal)

selatinay) -

Oe b ¥ 38 dan Hhlae Cladl & Agd) e 55 A dalsall e capaill )1
Al Claagl) o S dasugll LeisS Dl chibpad) e clausa) s gbels
cdagall dalay Al Claagll

bl (FEM) &bl chabll lasil z3gall Jleainly ouldll Jdatll 8k <jeki-2
ant Ally Aaalal) Ll it 20 A peadl) Wgad) o) el Cjliaall 2l
pan (higagall o dlad) Jaee cgmg Al gai Bl Gag il (Jll) Gy US)
(G padl)

cllyll (FEM) anl) il sl #2350 Jleinl bl Qilatl) gzl <jlii=3
sy Capemall s lAl) ) Cpates 23 Adpeaall Agadl o laal) Coladll Ll
(pdazml) Jare cJal) sl 5250 jan) 3 jean
rCluagdl) o

Aoaylally Adalall Jalgal) Ay sy (B agen Jlad Glagbee i Glasiu) 55y -1
Sl aah (g JSh lgaliey ddpad) Al o lydh codl Al sl
Aalady) leiiud 4nlSaly ¢lgte aall dnlul) lglel sy

i) e il e Cigioll i) cllabadl Con g Llee Sy Auhall oda a3 -2
Uoad) o (Maay) Aol w5l gai (JaV) ol 33 e paual) )
Aaal) dpalend) Gaulas g )d e 13 Coliadl s (9al elid) slelye 2 ey Al peadl)
Asaad) e Tab cuelal an (Aualad) Jelsall) (ASH SLaiBy) @l paia aaf Cargis

Sx3 Azl skt B ape g laiWlg duball ad) liagi () z 39l (e BaléiaY) -3
RPN [ N PR POC A PEPVCE. SR RERJRECH
laall
Ay ol jalaal) -

.(2006-2020) < siuadl 31 jall (5 38 sall il (e 3 palall 4y gindl ALYy jaili-q

(2006-2020) S el ot 301 i Ry ol il i) 2 2
.QJJ‘Y\ c)ﬁdﬂ d:'\) J\J .cﬂ‘gl,\.“ SJH! (2003) -OA;)M Lo Mg ‘Q,SJ}JJ‘-3
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Olas (a5l 5 piall slica Hla Addlal) 3100 (& cluulul (1996) .o 2L ) (Jlas -4

oY)
(e ¢ pml) o) LS oISV Ankal) L paa JBS dgas (2006) 2 lie «Jie-5
.QJJ‘ZI\

Agylar A 53 - ¢ 10915 ARSI BpliS o A gpaad) i1, (2010) oibamn 03l e ¢ sSI16
(SE Sy Al Slaadll jaise ) adie Caay Ada ¥ Z\*my\ i lad) o
Ll eyl 5l

.(2006-2020) <) siaall ) 2l (5 5S sall i) (e 3 pabeall & gindl dibian ) 3 a7
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