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Abstract

The exchange rate affects the economy of any country because it is a link between
two economies, the global and the local. Accordingly, the study of exchange rate
changes is one of the topics of great importance to the economy of any country as it
seeks to achieve its economic stability and maintain the stability of its exchange rates.
The research assumes that there is a direct relationship between the research variables.
In order to prove the research hypothesis, quantitative analysis tools were relied upon to
measure the relationship between the parallel exchange rate and the inflation rate in the
Iragi economy. The most important results of the research are that changes in the
parallel exchange rate have a weak direct effect on the Iraqi economy for the period
(2004-2020), i.e. changes in the parallel exchange rate work to increase the inflation rate
during the research period. This is due to the fact that changes in the parallel exchange
rate in the Iragi economy have an effect on the inflation rate because the Iraqi economy
is linked to the US dollar and the rise in exchange rates leads to an increase in the prices
of goods and services, which in turn leads to inflation in the country and is weak
because during the research period there were no strong fluctuations in the exchange
rate, but rather it was relatively stable. The research recommended the necessity of
emphasizing the role of the "Central Bank" in order to maintain the stability of the

exchange rate (the Iraqgi dinar) at least to be fixed for a certain period of time, especially
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after the Central Bank became an independent institution in (2004) pursuant to
Resolution (56), and the necessity of reviewing the experiences of countries that have
the same economic characteristics (capabilities) that the Iraqi economy enjoys to

maintain the stability of the exchange rate of the Iraqi dinar.
Keywords: Iragi economy, parallel exchange rate, inflation rate.
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At the first difference
d(LOG_IN) d(LOG_PR)
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Prob. 0.0133 0.0008

** *k*k
With Constant & Trend t-Statistic -3.6352 -4.3640
Prob. 0.0344 0.0051

** *k*k
Without Constant & | t-Statistic -3.4185 -4.2218
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Prob. 0.0009 0.0001

**%k%* **k%*
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-2004) 33all B all SLaidy) & sl Jara g 55l gall i pall jrw (g A8 sl
(2020

ARDL) z3gal ( Jg¥) padill 1

Ao O B sy 531 (ARDL) gosedd (Is¥) i) il (4 ) Jsaad) oo
(2020-2004) 324l 3) a1l SLaBY) b aduill Jina g (s3] gal) il
pdaill Jara g g3l gall i pall g ¢ 4Bl (ARDL) zagall (A ¥ il (4) Jo>
A ad) LBy B

" LOG_IN"Dependent Variable:
" ARDL"Method:
Selected Model: ARDL(3, 0)

Variable Coefficient Std. Error t-Statistic Prob.*
LOG_IN(-1) 1.483632 0.135481 10.95083 0.0000
LOG_IN(-2) -0.348422 0.241202 -1.444522 0.1546
LOG_IN(-3) -0.186161 0.134419 -1.384933 0.1720

LOG_PR 0.000449 0.000876 0.512632 0.6104

C 0.362331 0.151091 2.398100 0.0201
R-squared | 0.980964 Mean dependent var | 7.139583
Adjusted R- | 0.979499 S.D. dependent var | 0.072317

squared

S.E. of regression | 0.010354 Akaike info criterion | -6.219167
Sum squared resid | 0.005575 Schwarz criterion | -6.039952
Log likelihood | 182.2463 Hannan-Quinn criter. | -6.149518
F-statistic | 669.8997 Durbin-Watson stat | 2.011796

(EViews12) bl mali pll cla Aa Ao dlade Yl Calid) dlae) 3 jaaall
O ABal) mia sy ) (ARDL) zasedl (Ag¥) juadill 3% (4 ) Jeaadl e Baadl
e O ¢ (2020-2004) 32l 81 jall sLaidy) 8 adaidll Jaag ) sall o pall jan
O sl cons el 3 saill & jaudi 5.8 oy Lae (0.98) &b (R?) wasill Jalae off Jsaal)
O P ) il (b a1 ) (%598) At Lo s Alinal) 2 il
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2024 (4) aas (20) adaw

dad iy (g dsaill Gava A ol AT il e 5l Jiad ¢(%2) Aadlll s 48U Al o

O (3)JSills ¢ (4) sl @l ekaiy cCaal) @l e (o Bl 3sa 5 222 (D.W)

S O A8l ) (3.0) 58 23 (ARDL) de ysall sUas¥) 53 I lasiVl #3 e
(2020-2004) 3321l 31 2l SLaBy) B aduail) Jonay (g ) gal i yuall

Akaike Information Criteria
-5.5 . .
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O O A A o N N d»m N ;o ;IS IS S A N-m» S
S S R R s R T R R S s R S T e e e )
¥ O 0 T 95 T 5 50> 00 T D =
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oc oc oc oc o oc oc oc oc o oc oc oc o oc oc oc o oc
< < I I I I L I I I L I I I I I I I I I
3 .« 2 - Tt - e o s
Tagal Juatl waall (AC) Jlmal W25 jLid) ailid (3 ) Jsall

(EViews12) bl galipl) cila e o slais Yl Galdl dlas) : jaal)
(Bounds Test) & yidal) Jalsill 3 gaal) LG4 zilis 2

adail) Jarag o) sall il jrw (e JaY) AL sk A ) i) A8l Ll JaY
O (idall Jalsill) o ganll Lial o) ol (e 2 38 (2020-2004) 320 B ad) LBy A
N FEPREN S ER

gé pduail) Jaza g g ) gall pall s (3 gaad) @ LA il JLIA) (5) J gaad)
(2020-2004) 32all B 2l sLazdy)

Test Statistic Value Signif. 1(0) 1(2)
F-statistic 3.582767 10% 3.02 3.51
k 1 5% 3.62 4.16

1% 4.94 5.58

(EViews12) ot malipnll cla jda o slalie Yl Gald) slas) 3 jaal)
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2024 (4) aas (20) adao

(3.582) <l (F-statistic) duisal (F) ssbas] dad o (5 ) Jsaadl o Jainy
pand) G i (b ) Jim Les (% 10) (e J8) 4 sine (5 sinne die A gaal) dail) (e ST a
Gga jil) iy eyl G Ja¥) Alsh 46318 Ale dsas e e pati S (H)
pxivall 73 gail¥l 3l paaiall (g & jide JalS5ADe 35a s o gt SV (H;) AL
53 Ay ppdil) G puriall (e 4n a1 A sl 40851 5 ABe dsa g e Lee canll Bae IS
st 5 aaall (plaSU AN 50 o Sl G3 5¥) il jaiall

adl) sl dalra g JaY) 3 il g Jal) AL hall A8Mal) il milis -3

il g il il (s JaY) AL sha 4 3) 53 ABe d5a g (pe S5 3 gl HLER) ¢ ja) 2ay
e die Wy Uhall el Jalaas doshall Ja¥) clalee 5008 Gaay Ml s ¢Jiiall
Ble 250 o Sl Al il A g (6 ) Jsaalls ((EViews12) kil gl il
ol s daie el @lld S50 (Jiual) priall s alil) paaiall G @ jide JalSs
o 4 Laladl (Prob) 4dlcsy) degll s (-0.05)dL) #z3saill 13 CointEq(-1)
4 gina g Allodl 4ied Laay Jalaall 138 8 Cuulal) cplayall Gisy 5eY) 1345 ¢(0.01)

Alany)

4Mal) (ARDL) zigad (385 JaY) 8 _uall) g Ja¥) Al ghat) Alaciad) il il (6) J g3
(2020-2004) 32all 31 o) JaiBy) B sl Jarag sl gl i pmall i Oy

Variable Coefficient Std. Error t-Statistic Prob.

C 0.362331 0.151091 2.398100 0.0201

CointEq(-1) -0.050952 0.021207 -2.402620 0.0199

LOG PR 0.000449 0.000876 0.512632 0.6104

D(LOG_IN(-1)) 0.534583 0.131539 4.064065 0.0002

D(LOG_IN(-2)) 0.186161 0.134419 1.384933 0.1720
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

LOG PR 0.008818 0.015869 0.555704 0.5808

C 7.111291 0.032264 220.4128 0.0000

(EViews12) bil) malipnll cla A Ao slalis Yl Galad) slae) : jaaal)
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2024 (4) 3as (20) dao

ABall (ARDL) zasad Gis Ja¥) alshll Ly 56 il (6 ) Jsial) e

:(2020-2004) 32all B jal) oY) 8 adulail) Jara g g ) gall dipuall jrw

@ sall Capall jan Gw JaY) Ash 45158 ADle 2ga g Undl) mosad dalea i -1
g Axia Jalee Gl 345 (2020-2004) 53all 3 jall ST b pdadl Jana
Laladl (Prob) 4llaay) Ledll o5 (-0.05) dldl z35ei 136} CointEq(-1) Uaadl
L) aied Laa s Jalaall 138 4 ) cpla a3l B3y Y1 135 ¢(0.01) & 4
3 ((%5) J (s sina die A ginay Al Uadll manal dddae Y cdbas ) Al sinag
(2 e (-0.05) IS G sl (82 sall Aaleall s

Dr s Gl Y i g2k il sy JaW) ALkl AailY) il jedai -2
22004) saall 31 jal) SLaBY) b adiaill Jara o Chpaa g3k 5l 6 ) sall Gyl
a0 Atz Jars gl ) o Jand o) sall Cogall e &l i3 ol ) (2020
8l Al B el LB 8 s ) sall Capaall jrs il s ) () @l s (5 a5 (il
o pall el g ) Gl 5 Ko ¥ Y Al Lo pa () jall slai@V) Y adiail) Jaea e
OsSog Al (8 kil Gigan (63 0 9n 13 g Giladdll g aluall Jlau) g &)1 ) g5
Lo e S Uy G peall a8 4 58 LIS @l (K5 Al a0 JUA (Y Clunaa
bl pudlat ane LA o (SIA Sl ) Ll il -3

e O A il ailat S ane g SIS Y LEAY) &8 (7 ) el jedan -4
b LS5 (2020-2004) 32al 31 jall SLaBY) 8 adiail) Jana g 5 ) sall Co gl

il s (o A8l (i) il Ll a5 A1 ol W) LA @il (7 ) Jsaa
(2020-2004) 33l B al) sLaiBY) & aduzill Jirag sl gall

Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic | 3.200338 Prob. F(4,52) | 0.0201
Obs*R-squared | 11.26021 Prob. Chi-Square(4) | 0.0238
Breusch-Godfrey Serial Correlation LM Test:
F-statistic | 1.423402 Prob. F(2,50) | 0.2505
Obs*R-squared | 3.070533 Prob. Chi-Square(2) | 0.2154
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o) dga Jill ) ApilSal pae jedali Ay gl il LAY

$sall Gl jr G Ja¥) Ak 458 Ake dsa s Wadll sl dalaa i -2
zonaai axie Jalae clld K515 (2020-2004) s2all 31 jall SLaBBY) 8 adiill Janas
ldaladl (Prob) dllaia ¥l edll of 5 (-0.05)dlll 73 saill 136} CointEq(-1) el
Al aied Lea s Jalad) 138 8 Caual) Gadayall Gisy eY) a5 (0.01) 2
A ((%5) JB) (s siva die Ay sinas dallu Uadll mumaal dalaa O dflan) 4 gina g
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D) 18551 )5 (Sopa¥) Y sally i pe B el Sl (Y adiaill Jarae o il
Al & adial Ggaa (537 090 18 g Gileaddl g aludl el g8 ) I g2 o pall
IS s Copall e 4 A8 cllE elllia (€5 Al il Bae P Y i S0
L alan o) 130 5 L ina

siba o) ¢ Wil

DLl Gl st Al i) e Aadladl) Ay (538 el i) 50 aal e aSl ]
Sl ) aal () 2ay La gl Ams Ay 3ad Call 5 i BB e " 1 sl
AgesSall elaxdl) e Tama s« (56) DAl Can a1 (2004) ple Aiiis dus 5

Gomall (B Jland) Sl i) s Jal e Zpaill ) Griuland) o Gaiil) e 1Y -2
C S Y sl alal 8 jall Sl Cageall e 3 ) i e Adalaall 5 ddall
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