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Abstract

Investor sentiment is considered one of the most significant environmental variables
affecting the continuity of banks. Accordingly, this research aims to investigate the extent
to which behavioral investor sentiment influences bank continuity. The independent
variable (investor sentiment) was measured using two indicators: trading volume and
overnight return, while the dependent variable (bank continuity) was measured using the
Z-Score model, later known as the Zeta 3 model, which was developed by Altman, in
collaboration with Hartzell & Peck in 1995. This model is used to assess a bank's ability
to continue its operations .The theoretical framework of the study was based on the
deductive approach, and to achieve the research objectives, data was collected from
annual reports published by the Iraq Stock Exchange. The study sample included ten
commercial banks over the period 2014-2023. The research variables were quantitatively
measured using financial data, in addition to employing appropriate statistical methods
.The results revealed a statistically significant impact of behavioral investor sentiment on
the continuity of banks. As for the recommendations, one of the most important is that
the Iraq Stock Exchange should support research related to studying and understanding
behavioral investor sentiment by funding studies that examine the psychological and
behavioral factors affecting investment decisions, and by utilizing the results of such
studies to develop more efficient policies and practices that enhance market stability and
efficiency.
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7.469 | 1.7250 | 2.9248 | 5.4791 | 4.3951 | 5.8382 | 0.8729 | 7.9043 | 37180 | 3.9276 | 202
364 27 92 54 16 38 26 7 16 21 1
9.092 | 1.8196 | 3.2277 | 1.8675 | 4.0078 | 8.1802 | 0.8922 | 3.2276 | 32865 | 3.3506 | 202
693 73 81 33 24 59 03 48 67 56 2
10.82 | 1.9170 | 2.5175 | 1.6734 | 4.3964 | 6.1300 | 1.4249 | 2.8839 | 33346 | 3.6891 | 202
404 08 28 92 45 01 85 37 14 26 3
7.733 | 15078 | 22762 | 25542 | 3.9879 | 58664 | 27915 | 4.8386 | 34900 | 53161 | =<
829 003 039 542 523 087 367 303 147 149 J
) dle Ui jlaall Allal) 8 Excel @Uﬁﬂl@)&&a.\wyg&ﬁa@\ s jdaal)

Canll Ao ol (g &yl et il sie & Lozl 5 U5l (3) Jsand) ol o jedal a8

Z-Score o sias 4 ) pain¥) Cun (ga (oW A jall Jin) e s i peaaa O Jalaill (s Cus
LS litonall o ) sl 3 AE ) oy Llle Tl 1) i 5 4dle 3 8 (oS Lan ¢(7.7338) b
3 ¢ padll dakhie ¢ glad ¥ ame ATV c@u\ cJ}iﬂ Ol ¢ i) o jlas Gilaw

5 Rl 3 8 iann A ) ey Baam Al 351 par i Ll I s Le ¢(2.99) 35k
Cua «(Gray Zone) dube )l Adhaiall e ) geaiall Jass Y (3,4 c‘;JA‘Y\ e S Cariial
Y MJ\)A.L»:L} ).\.\ﬂ\ ‘55 M}M ‘;\ P dalig A c(299—181) O el Caa gl
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(ary Copan el Aallall 5 4 laiil) Jo gall 8lica) Jalai 93 paiise 481 e oo iy La i jliaal)
L 585 ¢(1.5978) &b Z-Score daw sia ¢yl pain¥) Cun (o (i jean CiraalS Jals i
A )l i) ade Hladl Ul o yee 4l ixy L o(Distress Zone) shall dikic Gas 4z
2l ool 3eliS o Ly sl (gl f Ay 51 L (uSay 38 Las CAltman el i g
aaall ) aza gl i G jlaall i e aele Altman z3sed aladdiul Gl i L e
Aldine jhlie aal gl @l o
Giad) il i1 lanl) Juda) Bl

Al painal (B paliiaaall Jgpal Ailanl AV 5d 5l ellia )" sdaiad ) dpda il -1

“ Y Al aniV) 3 g el o dpaall 138 LEAY 5 i yeaall
BC;; = by + byInves;; + &;
AN A ) JLER 73 gal gadla (4) Jgal)
Model Summary

Model R| R Square | Adjusted R Square | Std. Error of the Estimate

1| 6709 448, 443, 56380,1
a. Predictors: (Constant), Inves

R aaill Jales 0l ¢(0.470) coaly Gyl G (R) Bl ¥ 4w o (4)dsaadl o
LAl e (%44.8) Aad le 5l (et all Jgae o)) (S 138 5(0.448)ak Square
Std. Error of the il Uadd (5 jlmall Gl i) Gl 5 ¢ ymaall 4y ) yaiasl (& (ol
Aalil (e Jaail Glld IS LS aids) LS eUad¥) (e g ill 138 5 (1.5638) oS Estimate

Ailaal)
A 4z 40 L8 (5) Jgaad)
ANOVA?
Model | Sum of Squares Df | Mean Square F Sig.
1| Regression 783,194 1 783,194 | 651,79 <.001°
Residual 655,239 98 445,2
Total 438,434 99
a. Dependent Variable: Banc
b. Predictors: (Constant), Inves
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JSiy bl o gl ) Laily S Y SAIL paadl (e s enda sade ) Rl aac 53 S
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