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Abstract

Financial inclusion and digital transaction indicators in Iraq, along with the development
of digital infrastructure, are fundamental to issuing central bank digital currencies
(CBDCs) and achieving financial and economic stability. This research addresses the
problem that, despite the global expansion and trend towards issuing CBDCs, ambiguity
still surrounds them, particularly in developing countries, especially Irag, regarding the
mechanisms for issuing these currencies and the challenges they face in terms of issuance,
transactions, and acceptance within the current infrastructure. The research aims to assess
the readiness of Iraq's digital infrastructure and to develop a plan for issuing CBDCs in
Irag. The research is based on hypothesis that Iraq can issue a CBDC, which will facilitate
the integration of the banking and financial sectors and enhance financial inclusion. The
research concludes with the necessity of conducting a pilot issuance and establishing a
timeline for its implementation. It is essential to emphasize that issuing digital currencies
in Iraq requires strengthening the digital infrastructure and developing modern
technology to support digital currency transactions. Irag could join one of the existing
digital currencies in the Arab region and then gradually issue its own currency within a

period not exceeding ten years.
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