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Value-based accounting has significant impact on financial reporting of
organizations .Value-based accounting distinguishes itself from traditional cost-
based accounting by including the future outlook .This paper attempts to provide
the present scenario of value based accounting with respect to Omanis industries.
It also attempts to apply the value added model in Omanis industry to understand
the relation of valueaddition with book value of net profits. It tries to measure the
performance of organizations on the basis of different value-based accounting.
Using the data of organizations included in the MSM.

Index for the period 2013 to 2015, the paper identifies the contribution of
variables belonging to income and expenses to value addition of the organization
through regression analysis. It is found that Economic Value-Added (EVA) of
Omanis organizations is always lower than the accounting profit. However, most
of the organizations in Oman have positive MarketValue-added (MVA). But a
continuance of negative EVA in future would also result innegative MVA.

Key Words: Traditional cost accounting,Value -based accounting,
Economic value-added, Market value-added, Muscat security market,
Stakeholders.
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