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Abstract:-
This research deals with the fluctuations in the exchange rate on the general
level of prices in Iraq for the period 1990- 2011 using a causal model to
determine the causal relationship and reciprocity between the exchange rate
and the general level of prices and other relevant variables we have used in this
research approach to economic analysis and adopt the style of quantitative
measurement of the correlation between variables through causal model, and
here stems the content of basic research in the measurement and analysis of the
effects and relationships between economic variables. The results showed the
existence of a causal relationship between the variables in Iraq, the fact that the

search of the most vulnerable countries to the impact of inflation Because of
openness and liberalization policies on the economic front.
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A Leidl Log CPI Log EX Log GDP Log GE Log M

] e

C 2749.037  115.5253  4404.187 45.80683  3912.564

S.E (1407.96)  (343.531)  (9359.40) (15.3857) (3984.29)

t [ 1.95250] [0.33629] [0.47056] [2.97724] [ 0.98200]

Log CPI ¢ 4 1.293303 -0.023066  3.798927  0.003335  0.634098

S.E (0.13218)  (0.03225) (0.87870) (0.00144)  (0.37406)

t [ 9.78404] [-0.71518] [4.32335] [2.30884] [ 1.69517]

LogEX ¢ 1 0.672721  0.907178 -3.271816 -0.019304 -0.388103

S.E (0.64196)  (0.15663)  (4.26744)  (0.00702) (1.81664)

t [1.74792] [5.79173] [-0.76669] [-2.75171] [-0.21364]

LogGDP ¢ 1 .0.103471 0.003949  0.307810 0.000207  0.090410

S.E (0.03223)  (0.00786)  (0.21423)  (0.00035)  (0.09120)

t [-3.21061] [0.50220] [1.73679] [0.58684] [0.99134]

LogGE ¢ 1 23.88870 2.387807 -31.85026  0.474537 -62.35543

S.E (15.0191)  (3.66455) (99.8397) (0.16412) (42.5016)

t [-1.59055] [0.65160] [-0.31901] [2.89133] [-1.76713]

LogM ¢ 1 0.190290 -0.003909  0.335644 -0.001082  0.443407

S.E (0.07147)  (0.01744)  (0.47511)  (0.00078)  (0.20226)

t [ 2.66242] [-0.22414] [0.70645] [-1.38570] [2.19231]

R-squared  0.984459  0.778295  0.976763 0.780170  0.953823

Adj. R~ 6970079 0704393 0.969017  0.706894  0.938431
squared

F-statistic 190.0413  10.53147  126.1024 10.64693  61.96724
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