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Abstract:

This study tested the hypothesis of efficient financial markets for some
Arab markets, through daily data and using the augmented Dickey-Fuller ADF,
and Philip Barron PP, where they were testing the hypothesis of random walk
for stock returns indexes to Arab Markets, and then test Contrast Ratio
Variance Ratio to judge the efficiency of those markets, as it appeared to us
that all financial markets studied inefficient at low level, and then they need to

modify their regulatory frameworks and institutional mechanism and the
transfer of information and transparency.
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Source: Stein, M. Lawrence, 1988“ «Value Investing—New Strategies for Stock Market
Success”, John Wiley and Sons, Inc., 1% ed.p246.
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