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Abstract:

One of the most prevalent practices that affect the quality of the
company’s financial reports is earning management, as profit
management affects the process of showing the real performance of
companies by exploiting flexibility in accounting principles. The use of
the M-score model is important in discovering earning management
practices. The research was applied to Iraqi banks listed in The Iraqi
Stock Exchange, which numbered 16 banks for the year 2018, the
research found that the number of banks that manage their profits in the
year 2018 according to the M-score model are 9 banks, which
constitutes 56.25% of the total sample of 16 banks listed on the Iraqi
Stock Exchange, the remaining percentage 43.75 The earning
management is not practiced, while the research recommended the
employment of statistical models, especially the M-score model, by

external managers to reveal earning management practices. It is a useful
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tecnique and a good means that can be added to the other control
procedures they use in their audit of companies.
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AQI=(1—(Current Assetst + Plant,Property & Equipment t))/
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1—(Current Assets t—1 + Plant,Property & Equipment t—1)
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() & dsx>
AQl
1-Current Assets+ | 1-Current Assets+
PP&E/ TA 2018 PP&E/ TA 2017
1.036 -0.873 -0.843 5l Ciyeaa [ 1
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1.268 -0.833 -0.657 Lasg¥) Byal Capns [ 9
1.004 | -0.966 -0.963 SN yseciall Ciyeas | 10
0.759  |-0.742 -0.978 Jeasdll Giyeme [ 11
1.113 -0.922 -0.828 Mo Gpaa | 12
1.115 -0.604 -0.542 Jb Capna [ 13
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0.977 | -0.868 -0.888 g Cipean | 16

(SCI) el gai yii5e — ¢
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o Lalid) e 0L i Bl aldl 8 claad)l ) S Al Gl A
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SGI= (=)
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SGl
SGl Sales 2018 Sales 2017 Gypad [ @
0.566 | 11,448,405,000 20,215,652,000 BYS{RETVON |
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DEP| = (Depreciatior.lt — 1/(Plant,Property & Equip.mentt -1+ Depre.:cizj\tiont - 1))
Depreciation t/(Plant,Property & Equipmentt + Depreciation t)
(°) A s
DEPI
DEPI Dep rate 2018 Dep rate 2017 8 yadll &
0.989 0.038 0.037 ) Capaa |
1.731 0.036 0.062 @l mldl)l Capns | 2
0.893 | 0.043 0.038 el L iy [ 3
2.589 0.032 0.082 S e 4
1.174 0.079 0.092 ) hall Cayina 5
0.974 0.031 0.030 ihall asidll Cajeas 6
1.079 0.128 0.138 SEhall JaV) Gapadll |17
0.831 0.100 0.083 Jledll Cayna | 8
0.735 | 0.027 0.020 LwgV! Gyall Ciyene [ 9
0.785 | 0.047 0.037 Y] semiall Giyeas | 10
8.580 | 0.022 0.187 Jemsall Ciyme [ 11
1.123 0.043 0.049 Mar Capaa | 12
0.951 0.026 0.025 Qb Capaa | 13
0.845 | 0.102 0.086 S Ciyema | 14
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Selling General & Administrative Expenset / Sales t
SGAI= ( d pense ¢/ )

Selling General & Administrative Expense t —1 /Salest —1

(V) & dsx>

SGAI

SGAI Sga / Sales 2018 Sga / Sales 2017 Gipad [ @

1.823 |0.823 0.451 15 Cipema [ 1

1.175 |0.851 0.724 el mdall Ciyena | 2

1.225 |0.413 0.338 el L) Gipeae | 3

1.512 [ 0.771 0.510 ) B Cayna | 4

1.113 | 0.494 0.444 SN al) Gy | 5

1.638 | 1.401 0.855 el 3x3d) Ciyene | 6

3.261 | 1.429 0.438 el Y Cayn) | 7
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(V) & dso>
LVGI
LVGI | (Debts)/T Assets 2018 | (Debts)/T Assets 2017 Giypadl | @
1.484 |[0.435 0.293 BYS RGN & |
0.975 |[0.456 0.468 @) mlal) Cayaa | 2
1.053 | 0.534 0.507 el L) G | 3
1.255 [0.381 0.303 ) D iy | 4
1.115 | 0.480 0.430 SO il Cipeas [ 5
0.961 |0.411 0.427 eilal) 2midl Ciyena | 6
0.967 |0.510 0.527 Sball Y1 Ciyead | 7
0.906 |0.332 0.366 Jeddl Caypna | 8
1.007 |0.666 0.661 Jasg¥) (3,a) Capns | 9
1.039 |0.810 0.780 BN yeiall Ciyens | 10
1.037 |0.351 0.339 Jeagall Ciyemna [ 11
1.019 |0.760 0.746 Maas Cipeas | 12
1.508 |0.275 0.182 Al Gayena | 13
1.168 |0.512 0.438 GBS Cayna | 14
0.941 |0.524 0.557 Shall alatY) Cayean | 15
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(OMON

TATA = (Income from Operatior:oi; i:z:tilfw From Operations ¢t ))
(A) & ds>>
TATA
TaTA | Ot noome T Chl el Assets 2018 Gpdl | @
Operation 2018

-0.201 (94,138,462,000) 467,479,690,000 ) Cayaa | 1

—0.002 | (903,059,942) 578,336,518,931 @l mlll Capna | 2

0.048 29,215,214,422 607,087,862,905 ihall LY Cayas | 3

—-0.098 | (40,308,552,000) 413,412,806,000 kY L) Cayaa [ 4

-0.075 | (37,606,297,000) 504,542,790,000 ) hall Cayan |5

0.129 66,499,431,768 515,575,374,763 Shall axiall Cayns | 6

-0.058 | (30,383,971,000) 525,757,058,000 Sihall V) Capadll T

-0.080 | (33,266,493,000) 416,054,286,000 Jdll Gipas | 8

-0.069 | (55,148,194,000) 800,749,802,000 LW il Cipaa | 9
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