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Abstract:

In this paper we want to evaluate the
implicit cost of capital in order to
find the most appropriate model for
determining the risk premium and
thus the implicit cost of capital,
through several factors affecting the
choice of the most appropriate
model in the Irag Stock Exchange
for a sample of banks for the period
from 2006 to 2015 in order to know
which of the models It is the most
successful in the future. After
evaluating four models to estimate
the implicit capital cost, the PEG
model was the most efficient in
determining the risk premium in the
Iraq Stock Exchange.

Key words: implicit cost of capital
estimation models, factors affecting
implicit cost of capital estimates,
risk premium.
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Within Groups  |26.149 673 .039
Total 76.951 676
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Model Summary

Model |R R Square Adjusted R Square|Std. Error of the Estimate

1 .605? .366 334 .090679
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(VEO) a¥) g3 gadll IR B W i g Asladal) JLall ol AAISS 5 B 5 j3igal) (Jal

0J s ahadinly jlaas¥) el (€) a8y Jsan

Coefficients®

Standardized
Unstandardized Coefficients|Coefficients

Model B Std. Error Beta

(Constant) -.612 .203
et .008 .014 .041
axall .070 .019 274

AL 2l ) 133 047 216

Aadl) ) AL G A 018 012 128
P

dadl) N Aol Aadll s | -,038 .007 -.419-
Ay sl

el 0.000049 .000 -.029-
LY .0001 .000 -.123-
a0 Jana .0005 .000 064
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Model Summary

Model R R Square |Adjusted R Square |Std. Error of the Estimate

1 .788° 621 .602 224473
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padiuaal) 3 gaill Ay il 3 ) Jiar 531 50.621 &L R Square wasill Jalas ol 5 dadi
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Unstandardized Coefficient
Coefficients S

Model B Std. Error |Beta
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ALl il ) 412 117 -.209-
338 gl dadl) M AL 32 4s 1,010 .028 -.022-
iyl dadll ) Al dedll A <074 |.018 -253-
el .001 .000 196
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Model Summary

Model |R R Square |Adjusted R Square Std. Error of the Estimate

1 .709*  |.502 478 .066051
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Unstandardized
Coefficients

Standardized
Coefficients
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Std. Error
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(Constant)
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Model Summary®

Model [R R Square |Adjusted R Square|Std. Error of the Estimate
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